
• Global GDP growth and inflation will ease next 
year. The U.S. dollar will give up some ground 
and commodity prices will average lower than 
in 2022.

• According to a survey of 77 of our analysts 
we conducted from 3–5 October, most see a 
recession in the U.S. in 2023 and expect China 
to abandon its zero-tolerance Covid-19 
approach next year.

• The majority of analysts do not see the Russia-
Ukraine war ending over the next 12 months.
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World growth is forecast to ebb to 2.2% in 2023, 
down from an estimated 2.8% in 2022. Barring 
the pandemic-disrupted 2020, this would be the 
weakest global economic performance since the 
Great Financial Crisis of the late 2000s. 

2023’s reading will come on the back of slowdowns 
in developed economies, emerging Asia (excluding 
China), Latin America and the Middle East, as 
monetary policy tightens and the benefits from 
post-pandemic reopening fade. In contrast, Sub-
Saharan Africa should expand at a broadly similar 
pace to 2022, while Eastern Europe will return to 
growth, following an expected contraction in 2022 
due to the war in Ukraine.

Recession in the West: Aggressive rate hikes by 
the Federal Reserve, the European Central Bank, 
the Bank of England and others have raised the 
risk of a recession in developed markets next 
year. Most of the panelists we polled expect the 
National Bureau of Economic Research (NBER)—
the official arbiter of U.S. recessions—to declare 
the U.S. economy to be in recession next year. 

The Euro area is set to suffer the same fate. In 
addition to tighter monetary policy, the bloc is 

Note: Annual variation in real GDP in %. Source: FocusEconomics.
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Will the NBER declare a recession in the next year?

also suffering from sky-high energy prices and the 
prospect of gas shortages after Russia shut the 
Nord Stream 1 pipeline indefinitely in September.

The evolution of the Russia-Ukraine conflict: 
Close to two thirds of the analysts we polled 
do not see the war ending in 2023. President 
Putin appears reluctant to stop the war before a 
decisive military victory has been achieved. At the 
same time, with his army supplied by the West, 
Ukrainian President Zelensky seems unwilling to 
entertain peace talks while Russia continues to 
hold Ukrainian territory. 

This state of affairs could change if the leadership  

Focus 2023
The GDP outlook

Note: Share of responses in %. Total number of responses: 76.

To a large extent: 
45%

To some extent: 
55%

Will winter gas shortages affect European industry?
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The health of China’s economy: Our current 
projections are for China’s economy to recover 
next year and record growth of 5%, after the 
second-slowest growth rate in decades in 2021. 
That said, risks appear skewed to the downside 
due to the government’s zero-tolerance Covid-19 
stance and the crumbling property sector. 
Weaker-than-expected activity in China would 
feed through to softer global growth, given that 
China accounts for around a fifth of global GDP 
in purchasing power parity terms. Most of the 
analysts we polled see the government lifting the 
zero-tolerance approach some time next year, but 
differed over the timing.

of either country changes hands. Moreover, the 
conflict would likely be skewed in Russia’s favor if 
the country is able to mobilize significantly more 
troops and/or makes use of the weapons currently 
being kept in reserve, such as tactical nuclear 
missiles. However, the use of such missiles would 
also increase the risk of a retaliation by NATO and 
a consequent broadening of the conflict. 

Note: Share of responses in %. Total number of responses: 77.

Yes: 36%

No: 64%

Will the war end over the next 12 months?

Note: Share of responses in %. Total number of responses: 73.
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Inflation
Global inflation is expected to have peaked in Q3 
2022, and should decline throughout 2023 amid 
waning demand, a pull-back in commodity prices 
and easing supply constraints. 

By region, inflation is forecast to be highest next  
year in the emerging markets of Eastern Europe, 
the Middle East, Sub-Saharan Africa and Latin 
America. Price pressures will come on the back 
of war-related disruptions, weak currencies, and 
less effective monetary transmission mechanisms 
relative to developed economies limiting the 
impact of higher interest rates. 

Inflation in the G7 will be lower than in most 
regions in 2023—albeit still elevated by historical 
standards. Effective monetary policy, slowing 
growth and government measures to tame energy 
prices will contain price pressures. Inflation in 
Asia ex-Japan is forecast to be the lowest of all 
major world regions next year, thanks to relative 
currency strength, mild domestic demand in China 
and Asia’s role as the world’s manufacturing hub 
aiding the supply of goods.

Key risks include:
• A further reduction in Russian energy flows due
to Western sanctions and retaliation from the
Kremlin
• The level of OPEC oil output
• Renewed interruptions to Ukrainian agricultural
exports
• Extreme weather events
• Labor market tightness

Note: Annual variation in consumer prices in %. Source: FocusEconomics.
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Global interest rates are forecast to end 2023 
close to their end-2022 level. Weakening economic 
activity and easing supply pressures should allow 
most central banks to end their tightening cycles 
within the next year. By region, interest rates 
are expected to be the highest in Latin America 
and Sub-Saharan Africa, and the lowest in major 
advanced economies.

Looking at key central banks, the Consensus among 
our analysts is for the Fed’s policy rate to peak at 
4.06% in Q1 2023, while the ECB’s rate is seen 
peaking at 2.34% in Q3 of next year. In contrast, 
China’s monetary policy is forecast to ease slightly 
further from its current level to support a shaky 
economy, while the Bank of Japan is set to stick 
to its policy rate of -0.10% next year—the only 
negative rate among major advanced economies.

Monetary policy

Note: Regional policy rates in %, end-2023. Source: FocusEconomics.
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Exchange rates
After reaching multi-decade highs this year due 
to a hawkish Fed and safe-haven demand, the 
U.S. dollar is seen giving up some ground against 
major currencies in 2023. That said, the USD is 
likely to remain notably stronger than the level 
that prevailed in the decade leading up to the war 
in Ukraine. The pace of the Fed’s tightening relative 
to those of other central banks, geopolitical 
developments and countries’ economic prospects 
will have important bearings on dollar strength.

Looking at other major currencies, a number of 
risks are present that could stem their expected 
appreciation against the dollar next year: 

Euro: 
• Additional sanctions against Russia dampening
economic prospects
• The war in Ukraine spreading to other countries
• Higher inflation relative to the U.S.

Chinese yuan: 
• Covid-19 restrictions and the housing downturn
weighing on activity and sparking outflows of 
foreign capital
• More monetary easing by the PBOC

Japanese yen: 
• The Bank of Japan’s ultra-loose monetary stance
• A deteriorating export sector as global goods
demand fades and activity in the West weakens

British pound:
• Market concerns over the direction of fiscal

policy
• Trade tensions with the EU

Note: Exchange rates vs USD, expected appreciation from end-2022 to end-2023 in %. 
Source: FocusEconomics.
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Global commodity prices peaked in Q2 2022, and 
are seen declining throughout 2023 on softer 
global demand. However, by Q4 2023 they are 
still forecast to be slightly above pre-war levels 
on average, due to energy supply constraints 
stemming from Western sanctions on Russia.

Commodities

Note: Quarterly commodity prices, history and forecasts. Data from Q4 2022 onwards 
are forecasts. Q1 2015=100. Source: FocusEconomics.
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“Both sides still have significant manpower and 
material left in the fight, while neither side has 
struck a decisive blow so far, so talks are not likely 
to lead anywhere. It’ll end when either or both 
of those conditions are no longer true. Or when a 
stalemate has lasted for so long, both sides tire of 
war and maybe pursue a white peace, but either 
way, probably not within the year.”
Darren Tay, economist at Capital Economics, 
on the Russia-Ukraine war

“The end of the war is unlikely to change the outlook 
substantially. Economic ties with Russia are broken 
for good, the end of the war is unlikely to change 
that. A regime change could matter in the medium 
term for EU energy supply but a pro-Western Russia 
is a very remote possibility.”
Vytenis Šimkus, senior economist at Swedbank, 
on the Russia-Ukraine war

“There is a 20% chance that gas supply (including 
from storage) will be insufficient to meet demand 
so that there will be forced shutdowns of industrial 
activity. But also if such an adverse scenario does 
not materialize high prices will lead to significant 
reductions in output at least in some branches.”
Klaus-Jürgen Gern, analyst at the Kiel Institute, 
on the European economy

“[Tight gas supply] is already pushing Europe into 
recessionary territory and problems are going to 
worsen as the war in Ukraine and related energy war 
with the West intensify in Q4, with extreme downside 
scenarios (full gas cut off, Russians cuts to its oil 
exports, Russian attacks on energy infrastructure, 
etc.) becoming more plausible.”
Mark McNamee, director at FrontierView, on 
the European economy

“For the first time since 1990, the growth rate for 
China could be below the average of its regional 
peers, which, together with the emerging real estate 
crisis, creates a challenging scenario that makes it 
unsustainable to continue the confinement policies 
that restrict domestic demand and contribute to the 
breakdown of the supply chains.”
Luis Prato, senior economist at Torino Capital, 
on China

“It’s likely that this [U.S.] recession is milder and less 
lengthy than average”.
Jessica Roldán Peña, chief economist at Casa 
de Bolsa Finamex, on the U.S.

Oil: Brent crude prices are seen averaging slightly 
above USD 90 per barrel next year, down from 
the over-USD 100 per barrel average expected for 
this year but above 2021’s average of around USD 
70 per barrel. While demand is likely to ease on 
softer economic activity, supply should be tight 
due to Western sanctions—a full EU oil embargo 
on Russia will come into force in December, for 
instance. Moreover, OPEC has demonstrated its 
willingness to support prices if needed, with the 
cartel recently cutting output by 2 million barrels 
per day. 

The outcome of Iranian nuclear talks is a supply 
risk, as a deal would lead to a rebound in Iranian 
production, which would push down crude prices 
in the absence of offsetting production curbs by 
OPEC. Civil unrest in Iraq and Libya, and a potential 
easing of U.S. sanctions on Venezuela, could also 
affect the supply equation.

Gold: Gold prices are seen averaging around USD 
1,700 next year, close to their current level. Global 
economic and geopolitical uncertainty, coupled 
with a likely eventual softening of the U.S. dollar, 
will support demand. However, higher interest 
rates worldwide will act as a counterbalance.

Insight from our analysts
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Economic snapshot: September PMI data 
showed that the economy is fragile, held back by 
persistent Covid-19 restrictions and a property 
downturn. Extra public infrastructure spending 
and monetary easing are unlikely to boost activity 
by much in the near term.

Outlook: Growth is seen accelerating in 2023 
after a disappointing 2022 showing. The duration 
of the zero-tolerance Covid-19 stance, a possible 
wider financial crisis stemming from the property 
downturn, and extra stimulus will be key to watch.

Economic snapshot: The economy grew at a solid 
pace in H2 thanks to fiscal stimulus and the lifting 
of pandemic restrictions. Moreover, economic 
activity expanded 1.2% in July, above market 
expectations, and inflation fell sharply in August.

Outlook: Growth is seen losing steam in the 
coming quarters due to tight monetary policy, 
weaker expansions abroad and lower prices for 
key export commodities. The outcome of the 
presidential elections is an important source of 
uncertainty regarding the outlook.

Economic snapshot: The economy appears to be 
losing steam in the second half of the year after 
a robust H1 showing, weighed down by souring 
sentiment, record inflation and tighter financial 
conditions. That said, extra fiscal stimulus by 
governments is cushioning part of the blow.

Outlook: The Euro area is projected to slip into 
recession in Q1 2023, as elevated energy prices and 
higher interest rates bite. Gas shortages leading 
to industry shutdowns, and a further escalation of 
tensions with Russia, are key downside risks.

Individual Forecasts 2022 2023
ABN AMRO Bank 3.7 5.6
Allianz 4.1 -
ANZ 3.0 4.2
Bank of China (HK) 4.5 5.0
Bank of East Asia 4.1 5.5
Others (54) 3.4 4.9
Minimum 2.4 2.5
Maximum 4.5 6.1
Consensus 3.4 5.0

Real GDP

           variation in %Variation in real GDP, %

Individual Forecasts 2022 2023
4E Consultoria 1.9 0.7
Actinver 1.0 1.3
Allianz 0.9 -
Banco BV 2.5 1.0
Banco Cooperativo Sicredi 2.8 0.0
Others (43) 1.9 0.8
Minimum 0.5 -0.6
Maximum 3.1 2.5
Consensus 1.9 0.8

Real GDP

           variation in %Variation in real GDP, %

Individual Forecasts 2022 2023
ABN AMRO Bank 2.7 -0.9
Actinver 1.7 0.8
ADA Economics 2.5 1.2
Afi 2.8 0.5
Allianz 2.8 -
Others (64) 2.8 0.5
Minimum 1.7 -1.4
Maximum 3.3 2.7
Consensus 2.8 0.5

Real GDP

           variation in %Variation in real GDP, %
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Economic snapshot: After recording double-digit 
GDP growth in Q2, momentum is likely easing in 
H2 due to the fading of pent-up post-pandemic 
demand, and higher interest rates. The services 
PMI averaged notably lower in Q3 than in Q2 for 
instance.

Outlook: India should still be among Asia’s 
fastest-growing economies in 2022–2023 thanks 
to sustained gains in private consumption and 
investment. However, tensions with China, 
currency outflows amid Fed tightening, and 
extreme weather events are risks.

Economic snapshot: While the economy is 
contracting, the downturn is being cushioned 
by elevated energy prices—which received a 
boost recently following OPEC’s production cut 
announcement. Meanwhile, relations with the 
West continue to deteriorate, raising the risk of an 
escalation of the  war in Ukraine.

Outlook: Russian output is set to fall this year 
and next, due to Western sanctions, international 
isolation and the withdrawal of foreign firms. 
Energy prices should stay high by historical 
standards, aiding government spending.

Economic snapshot: The economy likely 
expanded moderately in Q3 following two 
consecutive quarterly contractions. Recoveries in
government spending and non-residential 
investment, and a strong job market, likely aided 
activity, notwithstanding high inflation. 

Outlook: Momentum is set to ease over the 
coming quarters as monetary policy tightens, 
although the downturn should be mild. Easing 
inflation and interest rates should then support a 
re-acceleration of growth towards end-2023.

Individual Forecasts 2022 2023
Allianz 7.2 6.9
ANZ 6.7 6.1
BBVA Research 7.4 6.2
Berenberg 8.0 6.5
BNP Paribas 8.3 6.2
Others (38) 7.1 6.1
Minimum 4.7 4.2
Maximum 8.3 8.6
Consensus 7.1 6.1

          Real GDP

           variation in %Variation in real GDP, %

Individual Forecasts 2022 2023
Allianz -5.4 -4.1
Barclays Capital -8.7 -2.6
Berenberg -6.0 -4.0
BNP Paribas -7.0 0.8
Capital Economics -7.0 -3.5
Others (32) -5.8 -3.4
Minimum -15.0 -8.2
Maximum -2.9 0.8
Consensus -5.9 -3.3

          Real GDP

           variation in %Variation in real GDP, %

Individual Forecasts 2022 2023
ABN AMRO Bank 1.7 1.0
Actinver 1.2 0.3
ADA Economics 1.2 1.5
Afi 1.5 0.9
Allianz 2.0 -
Others (60) 1.8 0.8
Minimum 1.0 -1.1
Maximum 2.9 2.0
Consensus 1.8 0.8

          Real GDP

           variation in %Variation in real GDP, %
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hundreds of economic and commodities price forecasts from our network of more than 
1200 of the most reputable economic analysts in the world.

MAJOR ECONOMIES & SWITZERLAND G7 countries (United States, Canada, Japan, United Kingdom, Euro area, France, 
Germany & Italy), Switzerland and overview of the BRIC countries
EURO AREA Austria, Belgium, Cyprus, Estonia, Finland, France, Germany, Greece, Ireland, Italy, Latvia, Lithuania, Luxembourg, 
Malta, Netherlands, Portugal, Slovakia, Slovenia and Spain
NORDIC ECONOMIES Denmark, Finland, Iceland, Norway and Sweden
CENTRAL & EASTERN EUROPE Bulgaria, Croatia, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Romania, Slovakia 
and Slovenia
CIS PLUS COUNTRIES Armenia, Azerbaijan, Belarus, Georgia, Kazakhstan, Kyrgyzstan, Moldova, Russia, Tajikistan, Turkmenistan, 
Ukraine and Uzbekistan
SOUTH-EASTERN EUROPE Albania, Bosnia and Herzegovina, Bulgaria, Croatia, Cyprus, Greece, Kosovo, Montenegro, North 
Macedonia, Romania, Serbia and Turkey
EAST & SOUTH ASIA Bangladesh, China, Hong Kong, India, Korea, Mongolia, Pakistan, Sri Lanka, Taiwan, Australia and New 
Zealand
ASEAN ECONOMIES Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, Philippines, Singapore, Thailand, Vietnam, 
Australia and New Zealand
LATIN AMERICA Argentina, Bolivia, Brazil, Chile, Colombia, Ecuador, Mexico, Paraguay, Peru, Uruguay and Venezuela
CENTRAL AMERICA & THE CARIBBEAN Belize, Costa Rica, Cuba, Dominican Republic, El Salvador, Guatemala, Haiti, Honduras, 
Jamaica, Nicaragua, Panama, Puerto Rico and Trinidad and Tobago
MIDDLE EAST & NORTH AFRICA Algeria, Bahrain, Egypt, Iran, Iraq, Israel, Jordan, Kuwait, Lebanon, Morocco, Oman, Qatar, 
Saudi Arabia, Tunisia, United Arab Emirates and Yemen
SUB-SAHARAN AFRICA Angola, Botswana, Cameroon, Côte d’Ivoire, DR Congo, Ethiopia, Ghana, Kenya, Mozambique, Nigeria, 
Rwanda, Senegal, South Africa, Tanzania, Uganda, Zambia and Zimbabwe 

ECONOMIC FORECASTS FOR KEY INDICATORS IN 132 COUNTRIES IN 12 REGIONS

REAL SECTOR GDP per capita, Economic Growth, Consumption, Investment, Industrial Production, Unemployment Rate, Fiscal 
Balance and Public Debt
MONETARY & FINANCIAL SECTOR Money, Inflation Rate, Policy Interest Rate and Exchange Rate
EXTERNAL SECTOR Current Account, Trade Balance, Exports, Imports, International Reserves and External Debt

ENERGY Brent Crude Oil, WTI Crude Oil, Coking Coal, Gasoil (European market), Gasoline (U.S. benchmark), Natural Gas, Thermal 
Coal and Uranium
BASE METALS Alumina, Aluminium, Cobalt, Copper, Iron Ore, Lead, Molybdenum, Nickel, Steel (European and U.S. markets), Tin 
and Zinc
PRECIOUS METALS Gold, Silver, Palladium and Platinum
AGRICULTURAL Cocoa, Coffee, Corn, Cotton, Palm Oil, Soybeans, Rice, Sugar, Wheat and Wool

PRICE FORECASTS FOR 34 COMMODITIES IN 4 MAIN GROUPS
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